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HEALTH AND SAFETY CODE - HSC

DIVISION 45. HAZARDOUS SUBSTANCE RESPONSE [78000 - 81050]  ( Division 45 added by Stats. 2022, Ch. 257, Sec. 2. )
PART 2. HAZARDOUS SUBSTANCE ACCOUNT [78000 - 81050]  ( Part 2 added by Stats. 2022, Ch. 257, Sec. 2. )

CHAPTER 11. California Financial Assurance and Insurance for Redevelopment Program [80680 - 80870]  (
Chapter 11 added by Stats. 2022, Ch. 257, Sec. 2. )

ARTICLE 3. Subsidies [80800 - 80825]  ( Article 3 added by Stats. 2022, Ch. 257, Sec. 2. )

  The secretary shall expend the funds from the Cleanup Loans and Environmental Assistance to Neighborhoods Account
established pursuant to Section 80350 that are made available in the annual Budget Act for expenditure to subsidize the cost of the
environmental insurance products offered by the insurance company selected pursuant to Section 80760, in accordance with
Section 80805.

(Added by Stats. 2022, Ch. 257, Sec. 2. (AB 2293) Effective January 1, 2023. Operative January 1, 2024, pursuant to Sec. 4 of Stats. 2022, Ch.
257.)

  The secretary shall provide the following subsidies, in accordance with the application process specified in this article, from
the funds made available pursuant to Section 80800:

(a) Up to 50 percent of the cost of the premiums for the environmental insurance products provided pursuant to Section 80770.

(b) (1) Up to 80 percent of the self-insured retention amount of the cost overrun insurance provided pursuant to Section 80770, up to
a maximum of five hundred thousand dollars ($500,000).

(2) The secretary may expend the funds available to pay a portion of the self-insured retention amount of the cost overrun
insurance provided pursuant to Section 80770 only under all of the following conditions:

(A) The insured demonstrates that it exercised reasonably prudent business judgment in insuring the cost overrun, consistent
with an attempt to minimize the incurred costs, and incurred the costs through no fault of its own.

(B) The insured pays, at a minimum, the first 20 percent of the self-insured retention amount.

(C) The secretary determines that the amount of the payment is in the best interests of the state, taking into account the
environmental and economic benefits of the specified project, as compared to the benefit of conserving funds for assistance at
other sites.

(Added by Stats. 2022, Ch. 257, Sec. 2. (AB 2293) Effective January 1, 2023. Operative January 1, 2024, pursuant to Sec. 4 of Stats. 2022, Ch.
257.)

  (a) Any person who is conducting a response action at an eligible property under the oversight of the department or a
regional board and who purchases the prenegotiated environmental insurance products from the insurance company selected
pursuant to Section 80760 may apply to the secretary for the subsidies that are made available pursuant to this article.

(b) To the extent that the funds that are made available in the annual Budget Act for expenditure to subsidize the cost of the
environmental insurance products provided pursuant to this chapter are available, an applicant is eligible for a subsidy in the order in
which the applicant’s application is received.

(Added by Stats. 2022, Ch. 257, Sec. 2. (AB 2293) Effective January 1, 2023. Operative January 1, 2024, pursuant to Sec. 4 of Stats. 2022, Ch.
257.)

  An applicant for a subsidy made available pursuant to this article shall provide the secretary with all information necessary to
demonstrate to the secretary that the applicant is eligible to receive a subsidy.
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(Added by Stats. 2022, Ch. 257, Sec. 2. (AB 2293) Effective January 1, 2023. Operative January 1, 2024, pursuant to Sec. 4 of Stats. 2022, Ch.
257.)

  The state and the Cleanup Loans and Environmental Assistance to Neighborhoods Account do not have any obligation to
provide funds to any person that applies for a subsidy pursuant to this chapter.

(Added by Stats. 2022, Ch. 257, Sec. 2. (AB 2293) Effective January 1, 2023. Operative January 1, 2024, pursuant to Sec. 4 of Stats. 2022, Ch.
257.)

  The secretary shall provide an applicant with a subsidy only to the extent that money in the Cleanup Loans and
Environmental Assistance to Neighborhoods Account established pursuant to Section 80350 has been reserved in the annual
Budget Act for the purpose of providing environmental insurance and the money that has been reserved for this purpose is available.

(Added by Stats. 2022, Ch. 257, Sec. 2. (AB 2293) Effective January 1, 2023. Operative January 1, 2024, pursuant to Sec. 4 of Stats. 2022, Ch.
257.)
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